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A linear three-level difference scheme and Its convergence

analysis for continuous Up-and-Out Paris Option Pricing

JI Youfei, ZHANG Yiran, JIN Yuanfeng
( College of Science, Yanbian University, Yanji 133002, China )

Abstract: Considering the continuous up-and-out Paris option problem, a linear three-level difference scheme with the second
order in space for the problem is estiblished, the energy analysis method was used to discuss the uniqueness and convergence of
the difference scheme existence. The numerical examples demonstrated that the difference scheme is valid and reliable .
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