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The method of pricing Asian options based on
the discrete geometric average
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( 1. Department of Mathematics, College of Science, Yanbian University, Yanji 133002, China;
2. Department of Finance , Yanbian University, Yanji 133002, China )

Abstract; In this paper, we discussed pricing method of the geometric average Asian option in the discrete
case. Firstly, we transform the geometric average into proper form., and then using Vanilla call and put option
pricing formula and martingale method to get the closed form solution of fixed strike and floating strike Asian
option with geometric average assets prices in a discrete situation, respectively.
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