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Analysis of portfolio VaR by pair copula-SV models
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( Department of Mathematics, Qilu Normal University, Jinan 250200, China )

Abstract: By means of a combination of the SV model and pair copula model, we constructed the pair copula-
SV model, and further measured the VaR value of the asset portfolio by using the Monte Carlo simulation
method. Through empirical analysis of the asset portfolio composed by 4 stocks, the results showed that the
model fitting effect is good. and it not only has certain practical value, but also reflects the development trend
in the field of risk measurement.
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